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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Options Foundation, Inc.
Baton Rouge, lL.ouisiana

Ladies and Gentlemen:
I have audited the accompanying statement of fi'nancial position of

OPTIONS FOUNDATION INC
-(a nonprofit orgamzatlcm)

as of June 30, 2000, and the related statements of actlwtles and cash flows for the year, then
ended. These financial statements are the responsibility of Options Foundation, Inc.'s
management, My respons1b111ty 15 to express an Opmmn on these fmam:lal state ments based on
my audit. | R

- I conducted my audit in accardance wuh generally accepted audmng standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that I plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also mcludes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opiniﬂn; the financial staterments .refe;rred to above present fairly,' in all material
respects, the financial position of Options Foundation, Inc. as of June 30, 2000, and the changes in
its net assets and its cash ﬂows for the year then ended in c0nf0rm1ty with generally accepted

accounting principles.

~ Member of: |
American Institute of Certified Public Accountants

Arkansas Society of Certified Public Ancountants
Socmty uf Louisiana CPA’s




INDEPENDENT AUDITOR'S REPORT
(CONCLUDED) T

In accorcance with Government Auditing Standards, I have also issued my report dated
November 3, 2000, on my consideration of Options Foundation, Inc.'s internal control over financial
reporting and my tests of its compliance with laws, regulations, contracts and grants. That report is
an integral part of an audit performed in accc:rdance with Government Auditing Standards and
should be read in COI’IJUI‘ICI]OI] with th1s repon in consmermg the results 0f our audit.

My audit was performed for the purpose of formmg an opmlon on the basic financial
statements of Options Foundation, Inc. taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is not arequired part of the basic financial statements. Also, the Statement
of Functional Expenses on Page 13 is presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated
in all material respects in relation to the: basic fmanc:al statements taken as a whole.




| OPTIONS FOUNDATION INC |
STATEN[ENT OF EI} FINANCIAL POSITION

| JU_l}l__E 30, 200
' ASSETS

CURRENT ASSETS - e S o
Cash | o T N $ 12,306
Contracts racawab}e - | | ) - . 143,451
Accounts receivable from Related Company B o h 96433

Total Current Assets A o . . _2521190

FIXED ASSETS o o -

Land | L | S - 51,325
Buildings | S 396,729
Vehicles o S | - 58,701
Fumniture and Fixtures o - S SR - 22,840
Computers and Equipment | | SEE | o o 6,848
Accumulated Depreciation S T (54.891)

Total Fixed Assets o o _' - R N - _481552

OTHER ASSETS o
Deposits _ o asm

TOTAL ASSETS = 736,043
 LIABILITIES AND NET ASSETS

CURRENT LIABILITIES | - A |
Bank overdraft | S o 8,550
Accounts payable | o - A - 17,061
Accounts payable to Related Campany _' o L | - 348,584
Payroll Taxes and related payables L o B 8,669
Accrued Salaries = - | R N SRR 16,828

- Note Payable B . S o __10.656

 Total Current Lisbilies C _410348

LONG TERM LIABILITIES s IR
Note Payable . 225971

TOTALIJABILITIES 636319

NET ASSETS o R | | B | |
Unrestricted Net Assets I A - _ 99724

TOTAL NET ASSETS R 99724

TOTAL LIABILITIES AND NET ASSETS .~~~ _736,043

e T

The accompanying notes are an integral part Qf the financial statements.




OPTIONS FOUNDATION INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2000

UNRESTRICTED NET ASSETS
Unrestricted Support Revenues:
- Grant-Office Community Service - ” ) - o
Residential Treatment Service . | - . - $415,970

Grant-Office of Mental Health = = - A - | 46,904
Grant-Family Support T . | 38,008

Grant-HUD/City of Baton Rouge | S 260,424

Rent Income- Options Vilta 90,359

Other | o e T 36,679

Total Unrestricted Support, Revenues and - ' | . ) |
Reclagsifications - S - o - _888.344
EXPENSES ' S '

Program am Services:
Community Service Rcmdcnual Treatment . .- | |
Services | T - 491,880

Family Supp::n't | | - o . 34,513

Options Villa I 303,720

Supporting Services: S o o . o

Management and General | e o 62,109

Total Expe 18C8 | | B | | . | I C 892222 |
INCREASE IN UNRESTRICTEQ NETAS§EI S (3878)
INCREASE (DI:LCREASI*)IN NET ASSETS . R (3,878)
NET ASSETS, JULY 1,1999 103602
NET ASSETS, JUNE 30,2000 = ' 99,724

The accompanying notes are an integral part of the financial statements.




'OPTIONS FOUNDATION. INC.
 STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30. 2000

CASH FLOW‘) FROM OPERATING ACTIV]TIES o S |
Change in Net Assets L $ (3,878)
Adjustments to reconcile changc in net assets ' S |

to net cash provided (used by) operatmg actlwtles S )
Depreciation e - 28,684

Contracts Receivable S | (29,495)
Accounts Recewable Related Company S - - (58,763)
Deposits | : | | | |
Accounts Payable - | L - (6,730)
Due to Related Company | S | I | - 77,957
Payroll Taxes Payable o P | - - 1,144

Accrued Salaries S .' e o 5,948

NET CASH FROM OPERATING _
ACTIVITIES = T 14867

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Bm]dmgs and Land

Purchase of Furniture and Fixtures = S _' R L S | - 1,357
NET CASH FROM INVESTING SRR | o
ACTIVITIES - | A - (1,357)

CASH FLOWS FRCM F]NANCING ACTIVI" I‘IES
Loan Proceeds

Loan Payments | N _' R - | (9,225)
NET CASH FROM FINANCING AR " '
ACTIVITIES
INCREASE IN CASH AND o
CASH EQUIVALENTS S 4285
CASH AND CASH EQUIVALENTS, -~ .
BEGINNING OF YEAR 8,021
CASH AND CASH EQUIVALENTS o I '
END OF YEAR o S 12,306
' SUPPLEMENTAL INFORMATION =~ =~ .
Interest Paid e o 18,352

The accompanying notes are an integral part of the 'financial statements. -




NOTE 1:

D.

E.

OPTIONS FOUNDATION, INC, .
NOTES TO THE FINANCIAL STATEMENTS |
" JUNE 30,2000

SUMMARY OF SIGNIRICANT ACCOUNTING POLICIES
NATURE OF ACTIVITIES '

Optlons Foundation, Inc. is a private, non-profit Organizatmn whose purpose is to provide
services for people wnh behaworal health requlrements primarily in Baton Rouge,
l.ouisiana, - . -

The accompanying financial statements have -been preparéd on the accrual basis of

- ace ountmg in accordance with generally accepted accountlng prmmples

Optmns Foundation, Inc. is exempl fmm federal i income taxes under sectlon 501(c)(3) of
the Internal Revenue Code, and therefore has made no provision for federal income taxes
in the accompanying financial statements. In addition, 0[)'[10!18 Foundation, Inc. has been
determined by the Internal Revenue Service not to'be a "private foundation™ within the
meaning of Section 509(a) of the Imemal Revenue Code There was no utlrelatad business
income for 2000. |

PUNCTIQN AL EXPENSES |

Expenses are charged to each program based on dlrf:ct expendltures incurred. Any
expenditures not directly chargeable are allocated to a program based on an analysis of
personnel time utilized and on estlmates made by Optlons Foundatmn Inc.'s management
for the related activities. |

. DONATED PROPERTY AND E’QUIPMENT ,~

~ Donations of property and equlpment are 1ecor ded as support at their estimated fair value.

Such donations are reported as unrestricted support unless the donor has restricted the
donated asset to a specific purpose. Assets donated with explicit restrictions regarding their
use and contributions of cash that must ba used to acquire property and equipment are
reported as restrlcted assets. | -

CASH AND CASH EQUIVALENTS

Options Foundation, Inc, C{)nmders all h1ghl llqu1d investments available for current use
with an initial maturity of three momhs o1 less to.be cash equivalents.

ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and dlsclosuras Accordmgly, actual results could dlffer materially from
those estimates. - .




OPTIONS EOUNDATION INC. - |
NOTES TO THE FINANCIAL, STATEM ENT
JUNE 30 2000

NOTE 2: NEI ASSETS

A. BASIS OF PRESENTATION =

The aecempanymg fmanmal statements have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles. Net assets and
revenues, expenses, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. . Accordingly, net assets of Options Foundation, Inc. and
changes therein are classified and reperted as fellews |

Unrestrlc'ted net assets* Net assels 'that are'net subject to ddner—impesed stipulations.

Tem peramly restricted net assets: Net assets subject to donor-imposed stlpulatlens

~ that may or will be met, either by actions of Options Foundation, Inc. and/or the
passage of time. When a restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported In the statements ef activities as net
assets released from restnctmns | J

Permanently restricted net assets: Net assets subjeet to donor-imposed stlpulatlens
that they be maintained permanently by Options Foundation, Inc. Generally, the
donors of these assets permit Options Foundation, Inc. to use all or part of the income
earned on any related investments for general or speelflc purpeses o

B. 1 _I__&ANCIAL STATEMENT PRESENTATION |
In 1997, Options Feundatlen Inc. adopted Statement of Fmanc1al Aeeeuntmg Standards
(SFAS)No. 117, "Financial Statements of Not-for-Profit Organizations". Under SFAS No.

- 117, Options Foundation, Inc. is required to report information regarding its financial
position and activities according to three classes of net assets (unrestricted net assets,
temporarily restricted net assets, and permanent]y restricted net ‘assets) based upon the
existence or absence of dener-lmpesed restrictions. As permitted by this Statement, Options
Foundations, Inc. has discontinued its use of fund accounting and has, accordingly,
reclassified its financial statements to present the three classes of net assets required. The

reclassification has no cumulative effect on the change in net assets for the year ended June
30, 2000. - |

Options Foundation, Inc. also adopted SFAS No. 116, "Aeceuntmg for Centnbutlens
Received and Contributions Made", in 1997, In aceerdanee with  SFAS No. 116,
contributions received are recorded as unreatrlcted temporarily restricted or permanent]y
restricted support, depending on the existence and/or nature of any donor restrictions. The
adoption had no cumulatwe effeet on net assets at the date of adoption.



| OPTIONS FOUN DATION ]NC |
NOTES TO THE FINANCIAL STATEMENT S
J UNE 30, : 000

NOTE 3: FIXED ASSETS

Fixed assets acquired by Optrens Feundetien Inc. are censmered to-be owned by the
Organization. However, State fundmg sources may maintain equitable interest in the
property purchased with grant monies as well as the right to determine the use of any
proceeds from the sale of these assets. The State has a reversionary interest in those assets

purchased with its funds which have a cost ef $500 or more, and an estimated useful life
of al least two years. | |

Options Foundation, Inc. follows the practice of capitalizing, at cost all expendltures for

fixed assets in excess of $500. Depreciation is computed on a straig ht-lme basis over the
useful lives ef the assets generally as fe]lows

Furniture and Equipment =~ 5- 12 yeai's
T ranspertatmn Equ1pment o 5 years

Depreciation expense for the year endmg June 30, 2000 was $28, 684

NOTE 4: - A("COUNTS RECEIVABLE

Reeewables at June 30, 2000, are summarlzed belew

DHH Office of Mental Health $ 14 532

Department of Social Services,

Office of Community Services 50, 636 .

Office of Housing and Urban o )

Develepment - L 73,233_ -_
T o $ 143451

NOTE 5: ACCRUED VACATiON/LEAVE - EMPLOYEE BENEFITS

Options Foundation, Inc.’s employees earn pald vacation aftel SUCC essful completion of
three months of 1nitial perled ef empleyment

Vacation and leave accrue at various rates dependmg upon length of service and hours
worked per month. There was no dccrued vaeatlen at J une 30, 2000.




OPTIONS FOUNDATION, INC.
" NOTES TO THE FINANCIAL STATEMENTS
— JUNE30.2000

NOTE 6: COMMITMENTS AND CONTINGENCIES

Options Foundation, Inc. receives a substantial portion of its revenues from government
orants and contracts, all of which are subject to audit by the federal government. The

ultirnate determination of amounts received under these programs generally is based upon
allowable costs reported to, and audited by, the government. Until such audits have been
corpleted and final settlement reached, there exists a contingency to refund any amount
received in excess of allowable costs. .. - | -

Marnagement is not aware of any pending audits or proposed adjustments, and no provision
for estimated retroactive adjustments has been made. .

Options Foundation, Inc. :isl'lsubjec_t to certain claims Iand' litigation. In the opinion of
management, the outcome of such matters will not have a material etfect on the financial
position of the Organization. -~ R

NOTE7: CONCENTRATION OF CREDITRISK

O]_:-ti.(jns Foundatioh,-lnc. maintains s‘everél b_ank accounts at one bank. Accounts are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. Cash at
these institutions did not exceed federally insured limits at June 30, 2000. |

NOTE 8: 'FAIR VALUE OF FI,NANCIAL INS TR'UMBNT_S -

The following methods and assumptions were used to estimate the fair value of each class
of financial instruments; S S S

Cash_and_cash equivalents - Fair value approximates carrying value due to the initial
maturities of the instruments being three months or less. |

The'estimatéd fair values of Opt,ion's Foun'dﬁt_i{)n Inc.'s financial ihstruments at June 30,
2000, are as follows: AR | o o

R 'Carrying"' ~ Fair

| . -Amount = _ Value
Financial Assets: e - -
Cash and Cash Equivalents . 0 $12,306  $ 12,306
Notes Payable 236627 . 236,627



o OPTIONS FOUNDATION INC.
' NOTES TO THE FINANCIAL STATEMENTS
~ JUNE 30,2000

-blh-l-‘-lllli—-qlu—._-——dwﬂ

~ Facilities used by Opu ons Foun d.étion, Inc. were leased for $24,000 per year_.frdm a related

organization. The lease is for a period of one year, commencing July 1, 1999. The lease

requires a 30 day notice to terminate after one year.. The total minimum future lease

NOTE lO

NOTE 11:

NOTE 12:

payments were $2, 000 at J une 30, 2000.

RELATED PARTY TRANSACTIONS

Options Founclatlon Inc: has contractcd Wlth a relatecl organization to provide
administrative and clinical support for $3,500 per month for six months, then $3,920 for
one year beginning January 1, 2000 or $44,520 annually. The related company also
provides group therapy for a per diem rate of $120 per day. Options paid $1,000 per month

- or $12,000 annually to the related organization for other facilities under an informal month

to month rent agreement. Another related company provides transportation for $5,100 per
month or $61,200 per year. Transpc)rtatlon expense for the year ended June 30, 2000, was
$41 631 | |

I‘he President of Options Fouhdati on, Inc. owns 100%: of the_relatéd'organization S,

NO'TES PAYABLE

Notes payable consist of a loan for land and building. This loan has a seven year term
commitment with an interest rate of 7% and is securcd by a first mortgage on the land and
building. Pnnclple maturities are as fellows

2001 $ -10_,656 -
2002 11,437
2003 12,276
2004 13,176
2005 14,142
Thereafter 174,940
- $236.627

RESTRICTIONS -ON NET- AS SET S

Options Foundation, Inc. has obtalned a grant through the Clty of Baton Rouge and

Hnuﬁ.mg and Urban Development (HUD). Total funds received from this grant were

$77,000, for 1998, of which $2,871 had been disbursed by the June 30, 1998 year end. This
grant was restricted for the cost of acquiring another facility. Restrictions of the grant are
considered to expire when payments are made. The amount of the grant disbursed in the

current period, or $260,424 is recorded as unrestricted net assets.

10



| OPTIQNS FO DATION INC
NOTES TO TI-IE FINANCIAL STATEMENTS
JUN]: 30 1999 : :

NOTE 13: ACX “OUNTS RECEWABLE

Uncal]ectlblc Contracts recewable are charged d1rectly t0 e.ammgs when they are -
determined to be uncollectible. Use of this method does not result in a material difference
from the valuatmn method requlred by generally accepted accountm gpr 1nc:1ple‘s
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| OPTIONS bof' -DATION-IN R
'STATEMENT OF FUNCTIONAL EXPENSES'
YEAR ENDED JUNE 30, 2000 .;

w. L S

e EROGRéMSBRVICES

TERRY HOUSE T
- COMMUNITY - FAM]LY . OPTION S MANAGEMENT
- ___SERVICE SUPPORI‘ . VILIA &GENERAL

Salaries | - $ 254997 . L f; . § 150,853 $ 6,916
Payroll Taxes ‘19749 . - 13326 2,600
Total . .2747146 - P . 164,179 9,516
Depreciation - 15,460 - 13,224

- Bad Debts R 0
Auto Mileage 1,657 | | -4 687 * (18)
Office expense 3457 1,045 0
Supplies 11,721 % 1691 - . 1463 415
Reaalr&mamtcnance 2613 | - 8,374 340
Lease 20,148 R 0
Telecommunications - 5,881 . - 4,882 0
Utilities - 8,204 - 15415 |
Education & Newslelter 1,779 S 245
Business Gifts o 400 . = 225 0
Books & Subscriptions 4640 - 75 0
Professional 15,939 . - - 4,115 50
Clothing - 3,479 -
Food supply . 19,381

Medical supply ) 3,099

Recwatlon/Allowances 7,057 | | o
Insurance o 3,541 e 262 0 0 6,606
Caontract Services | 48,813 - 31,704 0 - 57,665 33,628
Meals &Entertammcm_ 470 R 1644 - 0
Donations | o 115 0
Taxes & licenses 1,877 - 4,221
Travel -0 - L118: S |
Miscellaneous 63 o | 15_,816 a - .6,200
Transportation - 41,631 L S |

Bank & Blllmg Charges | 729
Interest T L 18 175 177

Total Expenses 491880 - _ 34513 . 303!720 62,109




QPTION S FOUNDATION, L
SIATEMENT QFF LlNC’l IONAL EXPENSES |

YEAR ENDED 02000

;EB_QGRAM'SERVIC‘ES. _.....,, IERTRER

TOTALS _

$ 412,766
35.675

448,441

28,684
0
6,326
4,502
15,290
11,327
20,148
10,763
23,619
2,024
625
539
20,104
3479
19,381
3,099
7,057
12,768
171,810
2,114
115
6,098
1,118
12,079
41,631
729
18,352

802,220




OPTIONS FOUNDATION IN C.

SCI[E DULE OF FEDERAL/STATE FINANCIAL ASSISTANCE R
OR TﬂE YEAR ]E:*.NDED J UNE 30 2000 |

FEDERAL (JRANTOR/

- CFDA
PAS S-THROUGH -

PASS-THROUGH GRA_NTOR/ ~ GRANTOR'S

PROGRAM TI'] LE

DHH Office of Mental Health

Social Services Contract -

DHH Office of Mental Health

DHH Office of Mental Health

DHH Office of Mental Health
DHH Office of Mental Health_
Office of Community Services
Residential Treatment Serwce
for Foster Chi ldren

HUD/City of I*-aton Rouge -
Supportive Housing Program

TOTALS

*Estimate;d Amount lof Federﬁl |

Expenditures

NUMBER

' OFMS 535607 |
. CFMS 539326‘__; o
;'_CFMS 549118 T
- CFFMS- 553314 o

" CFDA 9'3.645,,.' -

LA 48B96.0003

DGR MS

—_——————————

 DISBURSEMENTS/
_EXPENDITURES
FEDERAL __STATE
$ 24,015
20254
2311
38,007
21,250
  . $248_-,289*' 120,000
o '_260.424_ ] B
0§ S08713  § 234837
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JAMES M. CAMPBELL
CERTIFIED PUBLIC ACCOUNTANT

(225) 926—6047 | A PROFESSIONAL CORPORATION
(225) 9280146 8939 Jefferson Hwy. First Floor, Suites AB C
(225) 926—~6270 Fax * Baton Rouge, Louisiana 70809 -

November 3, 2000

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
- Options Foundation, Inc.
Baton Rouge, L.ouisiana

I have audited the financial statements of Options Foundation, Inc. (a nonprofit organization) as
of and for the year ended June 30, 2000, and have issued my report thereon dated November 3, 2000,
I conducted my audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. - -

Compliance o | |

As part of obtaining reasonable assurance about whether Options Foundation, Inc.'s financial
statements are free of material misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not-an objective of my audit and, accordingly, I
do not express such an opinion. The results of my tests disclosed no instances of noncompliance that
.are required to be reported under Government Auditing Standards. |

Internal Control Over Financial Reporting | - | |

In planning and performing my audit, I considered Options Foundation, Inc.'s internal control
over financial reporting in order to determine my auditing procedures for the purpose of expressing
my opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. My consideration of the internal control over financial reporting would not
necelfsarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. |

16



"~ REPORT ON COMPLIANCE AND ON INTEE_NAL CONTROL OVER FINANCIAL -
REPORTING 3ASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
T AC {"ORDANCE WITH GOVERNMENT AUDITING STANDAR_S_
(CONCLUDED)

A material weakness i$ a condltmn in whlch the demgn or aperatmn of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be

~ detected within & tlmely period by emplﬁyees in the nmmal course. of performlng their assi gned
functions. S o | |

I noted no matters mvo] ving the mtemal cantrol m?er fmancial reportm g and ItS operﬂtt on thatl
consider to be material weaknesses | | .

This report is intended selely for the mformauon and usé of the audit committee, managcment

- others within the organization, the LﬁgISIalIVG Auditor, and federal awarding agrencnes ancl 1$ not
intended to be and should not be used by anyone other than these spemfled partu.,s
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N'o_vemberl 3, 2000

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
'WITH OMB CIRCULAR A-133

Board of Directors |
Options Foundation, Inc.
Baton Rouge, Louisiana

Compliance | |

I have audited the compliance of Optmns Foundatlon Inc., (a non-profit organization) with the
types of compliance requirements described in the U.S, Ofﬁce of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for
the year ended June 30, 2000. Options Foundation, Inc.’s major federal programs are identified in
the Schedule of Federal Awards in the Supplementary Information Section. Compliance with the
requirements of laws, regulations, contracts and grants apphcab]e to each of its major federal
programs is the resp0n51b111ty of Options Foundation Inc.'s management. My responsibility is to
express an opinion on Options Foundatlon Inc S cnmphance based on my audit,

[ conducted ray audit of compliance in accordance with generally accepted auditing standards;
the standards applicable to financial audits contained in Government Auditing Standards, issued by
_the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local

Governments, and Non-Profit Organizations. Tht)se, standards and OMB Circular A-133 require that
I plan and perf(rrm the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about
Options Foundation, Inc.'s compliance with those¢ requirements and performing such other
procedures as I considered necessary in the circumstances. I believe that my audit provides a
reasonable basis for my opinion. My audit does not provide a legal determmatlon on Options
Foundation, Inc.'s compliance with those reqmrcments

In my opmmn Options Foundation, Inc. complled in all material respects, with the requirements

referred to above that are applicable to each of its major federal programs for the year ended June
30, 2000. -
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REPORT ON COMPLIANCE WITH REOUIREMENTS AP LICABLE TO E&CH MAJOR
~ PROGRAM AND INTERNAL CONTROL QVER CO PLIANCE IN ACCORDANCE
] WITH OMB CIRCULAR A-133 - . o
(CONCLUDED) .

Internal Control Over Compllance - - | |

The management of Options Foundatlon Ing. is respDnS1ble for estabh shmﬂr and mamtammg
effective internal control over compliance with requirements of laws, legulatums contracts and
grants appllcable to federal programs. In planning and performing my audlt I considered Options
Foundation, Inc.'s internal control over compllance with requirements that could have a direct and
material effect on a major federal program in order to determine my auditing procedures for the
purpose of expressing my opinion on compliance and to test and report on mtt rnal control over
compllance 1n .:lccordance with OMB Clrcular A 133. A -

My CDI‘ISIdG ration of the mtcmal control over campllance would not necessarlly disclose all
matters in the internal control that might be material weaknesses. A material weakness is a condition
in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that noncompllance with applicable requirements of laws, -
regulations, conh acts and grants that would be material in relation to a major federal program being
audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. I noted no matters involving the internal control over
compliance and its ope: ation that I Conmder 1o be materl al weakness |

This repﬂn 15 intended solely for the mformatlon dﬂd use ﬂf thc audlt committee, management

others within the organization, the Legislative Auditos, and federal awarding agencies and 15 Dot
intended to be and should not be used by anyone othcr than the.se specufled partles
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